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ABSTRACT

Many people are still excluded from accessing farfimancial services in Nigeria, despite the pretsgrowth in
economic sector and the fact that nations arouredwiorld have used their financial policies sucaabsfto drive their
initiatives of financial inclusion. CBN 2018 stuslishow that just 58.4% of Nigeria’'s 96.4 millionuéid were
economically assisted and only 48.6% of all adu#sd proper economic services as of year 2016r&€kesarch examined

the relationship between financial inclusion andrmyp supply in Nigeria (1981-2016).

Research accept an exposit factor research deskggrain time series statistics were collected thfoagcondary
causes from The IMF Financial Access Survey (FA8)dentral Bank of Nigeria and over thirty-six yeatudy period.
Information were collected on monetary inclusiomped with total loans of rural banks, total degas rural banks, the
number of Automated Teller Machines (ATM) per 100,8dults and total number of commercial bank blresc Graphs
and tables were used to demonstrate the trend thestudy period for Money Supply and monetaryusioh indices.

Cointegration, Multiple Regression and Error Cortient Model were used to examine the data collected.

Results revealed important positive relationshipsideen currency supply and total loan of rural baftk4.651,
p=0.001),total credit to individuals(t=4.427, p=001), number of bank branches (t=1.734, p=0.094] #re number of
ATMs per 100,000 adults(t=3.605, p=0.0012). Theresged standard errors were very less and the pielti
determination coefficient Rwas 0.56. The research determined that a posiive significance two-way relationship

occur between money supply and financial inclusion.

Based on the result of the research, it is theeefeuggested that Central Bank of Nigeria (CBN) &hou
implement financial policies that will generate asfiive investment climate through market baseer@st rate that will

inspire investments and absolutely impact moneplgignd hence lead to rise in the financial incarslevel.
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INTRODUCTION

Banking services and other financial institutiorsssén revealed marvelous growth in capacity and cimatdn

during the previous few eras in Nigeria. Despite tmportant developments in all the parts relatiogprofitability,
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financial viability and competitiveness, there @mblems that the monetary sector has not beentabt®ntain vast
section of the population, particularly the disatteged sections of the society, into the fold afdamental economic

services.

One of the common aspects of the financial envirmimin numerous developing markets and developing
frugalities is limited admittance to the formal dimcial sector. Facts from the World Bank suggeat 80% of adults
worldwide did not have aversion at a formal finahdnstitution in 2011 based on a household suine¥48 financial

prudence (Demirguc-Kunt and Thorsten 2012).

Monetary inclusion has therefore sustained to aesgrowing recognition across the world among redeas
and development-oriented agencies and policy maklsrsignificance originates from the potentiahdlds as a tool for
the development of economy, mainly in the areagesferation of employment, poverty reduction, wealation and

refining welfare and general living standard.

The Central Bank of Nigeria and other stakeholdennonetary addition wish to implement National dcial
Inclusion Strategy that will decrease the adulte¥iigns percentage that are excepted from monetavices by year 2020.
The financial inclusion policy has been plannedéweral methods to support the essential directifélse Central Bank
of Nigeria. For example, the command of certifyieagonomic and price stability is to be discussedirdluencing
investment, savings and consumption behavior thragxrhange rates and interest changes.Accordif@BN 2018),
Nigeria is not on way to see the 2020 targets setrothe National Financial Inclusion Strategy (S}of 2012. For the
year 2020, the NFIS set two monetary inclusiondtrga formal financial inclusion rate of 70% oé thdult population
and an inclusive financial inclusion rate of 80%tlué adult population. As of 2016, just 58.4% ofétia’'s 96.4 million

adults were economically served and only 48.6%lafdults used proper economic services.

Financial Inclusion strategy is projected to sup@entral Bank’s command of issuance of legal tercderency
by growing the dispersion of usage of electronignpant and cash-less efforts pointing at dippingdbst of issuing legal
tender currency and the cost of money managemért.CBN trusts that monetary inclusion is authaxitafor financial
growth process because as more people are talkethafproper financial system, it will benefit initable planning and
decision making with more consistent data. It aigpports to decrease the money volume outsidarthede sector. This

should be useful for financial policy choices bg tiovernment and its agencies.

Some nations around the globe have used their mignpolicies successfully to drive their monetamgliision
initiatives onward. For instance, banks have bae¢hasized by the financial policy statement to havieast number of
branches in semi-urban or rural areas. Mbutor abd (2013) correspondingly preserved that monetacjusion is
anticipated to make financial policy more operatiyeremoving the requirement for the informal sectehich inclines to

restrict the influence of monetary policy.
Statement of the Research Problem

Over the previous few years, the Central Bank gfeklia (CBN) presented several policies intendachptoving
monetary inclusion in Nigeria such as, includindigies around mobile payments, microfinance, etetdt payments,
Know Your Customer (KYC), non-interest banking, bamarges and agent banking. As early as 2005, G@Binfined
numerous policies to inspire the growth of the propconomic sector toward casually unbanked anédahalients. For

example, the tiered KYC regulations (2013) stateidejines for loan assessment, customer identifinagnd credit verges
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for low-income clients, with the determined to imep monetary inclusion. The CBN also controlled rageank
relationships, bank charges, microfinance and tradhey bank processes, and mobile expenses wigigdahoughts in
mind. Nigeria’s deposit microfinance banks, moneyks, mobile money workers, and innumerable of alaaators all
play in the monetary services space, with offeriofjseterogeneous product that persist mainly fedum credit, transfer
and savings selections. Inappropriately, the sirassleading these services run in a complex etasysf both basic need

and financial sophistication.

Adigun and Kama (2013) say that financial exclusias established obviously in Nigeria with the bafkthe
currency in the economy waiting outside the finasggtem. The Nigerian economy was mainly a cashebfisance with
important quantity of the narrow money stock in thlem of money outside the banking system, priathto present efforts

to promote monetary inclusion.

Following upon vast volume of cash outside the rnkystem, the Central Bank of Nigeria presentadhi®ss
Policy. The goal was also to drive modernizatiod davelopment of payment system in line with th&orn of Nigeria

2020 goal of being amongst the topmost 20 econobyig¢ke year 2020.

The government and financial authorities have presk fluctuating strategies aimed at extending rarge
inclusion within the economy over the years. Thicpes extended from numerous institutional engnoests such as the
establishment of microfinance and community bawksptecific programmes and policies designed to ledatission of
the monetarily excluded to proper financial fa@kt On the other hand, the private banks have lzdem involved in
activities and innovations meant at getting theolmement of more people in the process of finanicialusion, though

their involvement level have always been weakendtid degree that productivity is improved.

The economy of a country may not develop overakmvpoor individuals are excepted and sidelined fthen
economic system because they are the actual suppdine economy. Therefore, development in monetacjusion
should be one of the networks that can be usedaterfinancial policy to achieve its goals; More sten financial

addition is a way of depressing loans, savingsteohding of currency in the informal sector outstde monetary system.

Most researches have engrossed on the result aridi@l inclusion on income inequality, growth anaverty
discount. The earlier studies also examined tHeente of monetary inclusion on economic policy &t versa. There
are inadequate studies on the effect of money gumpplmonetary inclusion. To make this research niodecative and
dissimilar from other preceding works, the chieflgg to degree the effect of money supply on manyeinclusion indices
such as deposit of rural banks, number of bankdbres) volume of loan of rural banks, credit to vidiials, savings

volume to Gross Domestic Product, money supply ftatiGross Domestic Product.
OBJECTIVE OF THE STUDY

The main objective of this research is to examireedffect of money supply on pointers on finana@dlition in

Nigeria between 1981 and 2016 with the resultingité objectives:
HYPOTHESES OF THE STUDY
The succeeding are the hypotheses of the research:

Ho,: There is no important relationship between the lmemof bank branches and the money supply levéigeria

during the period of study.
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Ho,: There is no important relationship between curyesgpply and the total number of persons with Nagdrank
accounts between 1981-2016.

Hos: There is no important relationship between curyeupply and total number of ATM per 100,000 adirt®Nigeria

during the research period.
LITERATURE REVIEW

Monetary Inclusion has become interesting on theeausal policy agenda but there are inadequatdestuah the
impactof currency supply on monetary inclusion. Blikeless, in this segment, related economic theostedied

includefinancial intermediation and finance-growtxus.
Finance-Growth Nexus Theory

According to Aduda (2012), concepts on the finagoawth nexus support that fiscal growth createseatove
situation for growth through ‘demand-following’ dsupply leading’ effect. The concept also obsertles lack of
admittance to economics as a serious factor acablenfor determined inequality of income as wellgastler growth.
Consequently, access to easy, safe and reasoralee sof investment is documented as a pre-comditbe dipping
income inequalities and accelerating growth ancepiywhich generates equal chances, enables soaradl economically
excepted people to participate better into the budgd actively subsidize to development and defeehselves against

financial shocks (Serrao, Sequeria and Varambaiy.3).

Hypothetical differences do occur about the rolenoinetary systems in financial growth. Some ecostasee
the character as trivial or insignificant while etk see it as important. The mandate succeeding igiemaintained
contends that the financial system does not smanfiial growth; rather the economic system simggponds to
expansion in the real division. The supply leadsngporters contrasts the earlier view. The deowatf the finance-led
growth hypothesis can be drawn back to Bagehot3j)L8hose who support the finance-led developmgpothesis claim
that the survival of an active economic sector gpaswvth-enhancing possessions. They postulatedbinaits permit an
economy to grow by giving effective markets for dgn Levine and Zervos (1998), and others also iggtdd the
optimistic role of financial systems in financialogvth. The main dispute of supporters of the supghding theory are
that, monetary markets advance in response to wepdanxieties for monetary services from an alregdywing

economy. Consequently, the growth of financial reeskeflects growth in other segments of the ecgnom

According to Levine (2004), financial developmemhglifies financial growth via five channels ancetie are;
polling of savings, exerting corporate governanod &nonitoring firms, producing information and dapiallocation,
educating risk management, and enabling the exehahgoods and services. Each of these roles canaglerate the

investment decisions, financial savings and ecoogmawth.

One of the significant purposes of the economitesyss to support capital flows from investorshie tppermost
return investment (Levine 2006). Monetary mediatond corporations have a close association, additicost reduction
of gaining data. Imperfect data may, in turn, easerior funding difficulties and an improved dibtrtion of resources.
Financial institutions and market encourage devakts in the control of the corporation and a rapwth of capital
and encourage economic growth through improvedtalapllocation. An extra function of monetary imgtions is to

decrease the cost of obtaining data and nursinmgestment schemes.
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Diamond (1984) created t he model of monetary dgraknt based on dipping the cost of monitoring ,dabach
is beneficial for resolving the difficulties on ietives between lenders and borrowers. It delivecentives for the
description of the cost of delegated administrabbmonetary mediators. Diversification decreasesdosts even in risk
impartial economy. The prototy pepresents an olvarallysis of the divergen ceresult on solvingidifities and expected
debt contracts in expensive bankruptcy are revemdok ideal. Financial development permits bedigreements to be

used and allow Pareto superior distribution.

Greenwood and Smith (1997) examined that monetagrmediation and economic growth are endogenously
determined. Financial intermediation encourages@aic growth because it offers a higher rate ofitggqeturn on, and
in turn it assigns resources. Their model examthatithe capital may be advanced for getting a-gighl technology or
low-yield technology. Low yield technology is haaat and get low return rate, but the high-yielthnetogy is risky, and
depositors get the high return rate. There areténms for the high return rate on risky technolsggh as collective shock
and project shock. Unlike their large collectiorfsdestinct investors by monetary mediators can réssly decode the
combined productivity shock and consequently, toosie the best expertise for the present insighthef shock.
Consequently, savings, financial intermediaries pnofuctivity through more effective distributiori capital lead to

better economic growth.
Financial Intermediation Theory

Nwite (2014) specified that monetary intermediatieough the process of monetary intermediatiorerabde
deposits from savers and allocate credit facilitteborrowers for savings that will lead to finaailevelopment. By using
ordinary least square estimate, he inspected fhetedf financial intermediation on financial dewpment in Nigeria. This
research determined that there was long run as&ocidetween credit to private sector, interest maargin, lending rate
and financial growth in Nigeria. The research fodlnat from 2004 to 2007, the period noted the tsgla@erage annual
growth rate in loan payment to the private segtet,the same period noted the poorest average bgraweth rate in the
manufacturing volume utilization rate. The reseageltided that there was important and positivecefté monetary
intermediation on financial development in Nigetide suggested that Nigerian government must cortfiath a module
study of the real division of the Nigerian econob®y carried out with a opinion to having a bettempoehension of the
reverse relationship between the credits to theapei sector and the act of Nigerian economy througinetary
intermediation. He also counselled Central BaniNiferia to check mate banks from owning additioliglidity that
would warrant the anticipation of inflation in teeonomy and that there must be a governing fram& that will permit
the monetary institutions to channel their progsrtto the most viable sector of the economy toer#fie economic

development level.

Andrew and Osuji (2013) explain that monetary imtediation contains the conversion of mobilized dtso
accountabilities by banks into banks credits oetsssuch as overdraft and loans. This means thaétawy intermediation
is the method of getting money from investors aivihg same to debtors for savings which in turnphiéle economy to
raise. Effective financial intermediation leadshigh level of generation of employment and revemdnich habitually

improves the economic development level.

Basher (2013) preached that monetary intermedigilagys a very important role in financial developmé
Nigeria. For economic intermediation to supportalepment, there should be an effective monetartesysThis means

that monetary intermediation alleviates the expgnstated with data attainment and the conduct ofigtary dealings
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through the lending rate level and acclaim to pevaector in rushing development in an economy.hBa$2013)
inspected the association between financial satgwelopment, open markets and economic growth tavkifi markets
along with monetary sector development disturb endo development in Nigeria. The research madeofiskohansen
cointegration test, Granger causality test andoregtror correction model. It was observed thatdbenection between
financial sector development, open markets and tjramvNigeria is insignificant and weak, and suemmot be used to

estimate financial growth in Nigeria.

Thus, to be precise, according to the current thebrfinancial intermediation, monetary mediators active
because market inadequacies avoid investors aretss&om trading directly with each other in anioptm way. The
most significant market limitations are the Infotinaal asymmetries between investors and savessaFintermediaries,
specifically banks, fill —as delegated monitors @sdagents— data gaps between ultimate investorsarers. This is
because they have a relative informational beo&ét ultimate investors and savers. They monitor sareen investors on
behalf of investors. This is their fundamental fiime, which validates the contract costs they cbdoygatherings. They
also bond the maturity mismatch between investodssavers and simplify payments between fiscalgsahty providing a
settlement, payment and clearing system. Subsdgu#my involve in qualitative asset alteratioreats. To warrant the
sustainability of monetary intermediation, protentand reliability regulation must be put in plaBegulation also offers
the foundation for the intermediaries to endorsethamonetary services production. All researcheshe details behind
monetary intermediation concentration the operabibimtermediaries in the intermediation proceddhey do not inspect
the presence of the real-world mediators as sticleeims that the later issue is observed to bé wihlwhen acceptable
responses on the past are being provided. Markéehiaption is the major point of orientation in easf the working of

the intermediaries.

A significant query that the theory tries to resppda why do depositors first lend to banks who themd to
debtors, instead of loaning directly? Advices paint to the statistic that banks can efficientlynmitor debtors and thus

play the role of vicarious monitoring.
Financial Inclusion and Financial Deepening

Financial inclusion is a portion of that larger quehensive agenda. Growth does not work in stotager. So,
one should not overlook the noticeable point thanetary inclusion cannot be determined independérthe other
substances on that inclusive agenda. Maple craftuméversal financial inclusion index that rank® Iiations based on
admittance by populaces to credit, banking servigesinsurance. India ranks 81st on this (the rioeebetter) and that
does not appear to be that corrupt. But that isldomentally because Maple croft pointers are toormathey do not
quantify differences within a nation. Here are s@ubering facts, all from Reserve Bank of Indiarses:40 per cent of
the population has bank accounts and there ar@abpatiances in admission; 30,000 out of India@®®00 inhabitations
have planned commercial bank branches. Theredstia¢sassociated point about whether these barduatare simply
idea, prevailing on paper essentially. Non-lifeuirace cover is less than 1 per cent and life arste cover is around 10
per cent. Debit cards are limited to 13 per centhef populace and credit cards to 2 per cent. Gnaeaibers of
agriculturalists do not have admittance to crelfithey do, they do not have admittance to propedit from official
foundations. If they have admission to credit, tdeynot have insurance access, and the two frelgugmtogether in the

country sector. More such numbers can be replicatgithey aren’t awfully stimulating.
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Financial deepening (measured by some pointers)dséiserately prohibited, because in an interfenmgde
(insurance nationalization and recall bank, redian@al banks, NABARD, cooperative banks) by that&t it was
supposed that this would thrust monetary inclusibhas not fairly worked that way and even if ficél inclusion has

enhanced, it has not enhanced to the chosen degree.

Central Bank of Nigeria (2012) explained finandakpening as a term used to mention to growingigicowof
financial facilities. It refers to both better ass€for different socioeconomic groups and wideriahof services. In the
meantime, financial inclusion is characteristicailgll-defined as the number of individuals and firthat use monetary
services. It is the method of safeguarding acaessitable financial services and products requingdusceptible groups
such as low-income groups and weaker sections ahexpensive cost in a transparent and fair mammyetypical
Institutional players.

Financial deepening and financial inclusion ardedént, and the two terms must not be used synouogino
Apart from everything else, the strategy suggestiare different. There is both empirical and thgoaé work creating
correlation between economic growth and financetalopment. The causation direction is debatedeat. bnstead of
financial development, why do we then use an agearlike financial deepening? Apart from everyghéfse, the former
is a bit more specific than the latter. It is olsahe term “financial deepening” became prevadddtr Edward Shaw's
groundbreaking 1973 work, titled, “Financial Deep@nin Economic Development”. Unexpectedly, alsoli®73,
Ronald McKinnon's groundbreaking work, titled, “Mey and Capital in Economic Development” was pulgistand
McKinnon and Shaw go together. The core McKinnoas8hheory is simple. Through government policiée Icapital
flows, controls on interest rates, public ownershipfinancial institutions, entry limitations in ehfinancial sector,
authorized credit sharing and so on, there canfibaricial repression” in developing nations andstheblige financial
institutions from executing the intermediate fuantiwell and capital is not efficiently allocate@sb facto, we use a term

like “financial deepening” because it seizes vaoi in the financial system.

With reforms and liberalization, the importancefiofincial sectoring the economy upsurges, takestagdard
credit indicators or macro money as shares of QM@ thus have an association between GDP growtHila@alization.
We also have a correlation between GDP growth arah€ial deepening, with more and more monetaryices being

presented.

Since 1991, financial reforms have been presemtdddia, with some former reforms seeing back ® ltte-
1970s. There can be no refuting that improvemeat® Istepped up the growth of GDP, first in the E980d then again
since 2003, before the universal monetary crigisttea stoppage. The arguable query is whetherdénglopment has
been broad-based enough, the so-called inclusieaitgragenda. The divides and disparities can beenstmbd in
numerous ways - spatial in a urban/rural sensdoidcas in spatial across states, agricultureugensdustry/ services,
spatial within states, across caste/ gender/religavilization and at the level of personal revenimore accurately

expenditure) deliveries.

CBN (2011) explains that the trickle-down aids obwth have permeated to every section. It is jhst the
percolation has not been even, and this increasliigal economy queries, since outlooks aboutstasces of advanced
growth permeate ubiquitously. There is also a vagsbetween relative sense of deficiency (as iasoes of inequality)
and absolute gains and there is also an alterbgbmeen actual changes in perceptions and inegu@l@nerally, there are

two public policy queries. First, is the permittiggowth environment similar for every section? Ax@mmunal goods
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(electricity, roads, water, health-care, educatlaw, and order) parallel in terms of access? If hotv does one advance
this? Does it have to be communal spending? Ifuistnbe public disbursement, rather than isolatedigioning, how can
it be made more effective? Second, what direct@mierty programmes are required for those (suadxsernal working-

age groups) who cannot benefit of the market-babadces that are thrown up.

FINANCIALLY INCLUDED SOCIETY

-Easy Accessto Financial Service
-High Usage of Finance Service
-Quality of Financial Service

\ MONETARY POLICY OUTCOME
-Price Stability (Money Supply)

FINANCIAL INCLUSION INDICATORS
-Depositof rural banks

-Loan of rural banks

-Number of bank branches

-Number of Individual with bank accounts ——

-Mumber of ATM per 100,000 adults \_

\ e
B e

Figure 1: Linkages between Financial Inclusion andoney Supply

Source: Adapted from Onaolapo 2015
METHODOLOGY

The research mainly used secondary data from \&@sgources. Information were collected from the @g¢igank
of Nigeria, on The Annual Time Series data on MoSeypply (Broad and Narrow Money), and on monetagjuision
proxied with total loans of rural banks, total dspaf rural banks, number of Automated Teller Maels (ATM) per

100,000 adults and total number of commercial damakches.

In measuring the connection between financial isicln and money supply, Cointegration and Error €giron
Model were used. A two-step method to testing funtegration or causality between Money Supply (M8) Financial
Inclusion (FI) was followed. The first step necést®is a purpose of the time series assets of eadble based on unit
root assessments. This was proficient by perforniiregaugmented Dickey-Fuller (ADF) test. With tmelusion of a

constant, the ADF test was founded on the regressjoation.

For this research, MS signifies the index of MoSypply and FI signifies the index of Financial uibn with
the succeeding variables:

Fl; - Deposit of Rural Banks =FI,= Loan of Rural Banks= XFI;= Number of Bank Branches=X
Fl,= Number Individuals with bank accountsz Xls= Number of ATMs per 100,000 adultsz X
The below model was stated to analyze the relatiprisetween Financial inclusion and Money supply.

Ms= f(le XZ, X3Y X4” X5' U)
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RESULTS
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The effect of econometric model projected to memagshe relationship between financial inclusion amoiney

supply indicators were presented below:

Table 1: Ordinary Least Square Result- Relationshigbetween Financial Inclusion and Money Supply

Variable Coefficient | Std. Error t-Statistic Prob.
D(X1)-Deposit -0.013141 0.008369 -1.5702 0.1276
D(X2)-Loans 0.011587 0.002491 4.6507*7 0.0001
D(X3)-Branches 0.260280 0.15013( 1.7337t 0.0940
D(X4)-Individuals 0.383818 0.086696 4.4271*) 0.0001L
D(X5)-ATM 0.537560 0.149105 3.6052** 0.0012
R-squared 0.618873 Mean dependent var 0.211027
Adjusted R-squared 0.55081bH S.D. dependent var 110812
S.E. of regression 0.074268 Akaike info criterion -2.203501]
Sum squared resid 0.154439 Schwarz criterion 341.93
Log likelihood 43.45951 Hannan-Quinn criter. PL642
Durbin-Watson stat 1.220396 |

T Statisticaldlues at 5%= 2.1; at 10%= 1.7
Sourcauthor's Computation

Table 1displays that within the research periadhricial inclusion indicators such as number of bargnches,

total loan of rural banks, number of individualgiwbank accounts and number of ATMs/100,000 adiitsv important

positive connection with money supply. The ideafstloe coefficient of Durbin Watson Statistics ancdultiple

determination (55%) were within the adequate raMyéh this outcome, the null hypotheses (HO, HO3;) were all

excluded. This suggests there were important oglakiips between financial inclusion and money supmlices during

the research period.

The Cointegration Results

The outcome of the Unit test is displayed in Table

Table 2: Unit Root Tests

Variable Augmented Dickey-Fuller (ADF) Phillip Perron (PP) Decision
Level First Difference Level First Difference

MS -3.0304** -7.9819* -2.9894** -8.3407* 1(0)
X1 0.0214 -3.0346* 0.0909 -3.0346* I(1)
X2 2.5985 -1.5319 -4.5351* -8.3744* 1(0)
X3 -0.1380 -4.4021* -0.2296 -4.4234* I(1)
X4 3.2662 -1.5096 4.4814 0.0641** I(1)
X5 -0.8096 -5.1961* -0.9087 -5.2763* (1)
X6 -2.2072 -6.2556* -2.2269 -7.0734* (1)
Y -3.2458** -0.2253 6.8475 -1.2172 1(0)

Source: Authors’ Computation; Nte: *, ** and *** Imply Statistical Significance at 1%,

Levels Respectively.

The above Phillips-Perron (PP) and Augmented Didkeer (ADF) were led to avoid the issues of false

5% and 10%

outcomes which are associated with non-stationary series. The tests were measured suitablea@asneif diagnostic test

before the assessment of models. The variableswnited of order 0 and 1.

www.iaset.us

editor @ aset.us



16 Usman, Owolabi Akeem & Adigun, Oreitan

Table 3: Unrestricted Cointegration Rank Test (Tra®)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.833346 168.0622 125.6154 0.0000
At most 1 * 0.679552 108.9316 95.75366 0.0045
At most 2 * 0.494180 71.37644 69.81889 0.0374
At most 3 * 0.443416 48.88449 47.85613 0.0399
At most 4 0.332056 29.54855 29.79707 0.0534
At most 5 * 0.224965 16.23137 15.49471 0.0387

Trace test specifies 4 cointegrating eqn(s) at0tdb level
* denotes hypothesis rejection at the 0.05 level
Trend assumption: Linear deterministic trend
Source Authors’Computation

Table 4: Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.833346 59.13065 46.23142 0.0013
At most 1 0.679552 37.55513 40.07757 0.0937,
At most 2 0.494180 22.49196 33.87687 0.5696
At most 3 0.443416 19.33594 27.58434 0.3890
At most 4 0.332056 13.31718 21.13162 0.4235
At most 5 0.224965 8.409962 14.2646( 0.3386
Max-eigenvalue test indicates 1 cointegrating gga( the 0.05 level
* denotes rejection of the hypothesis at the (08I
*MacKinnon-Haug-Michelis (1999) p-values |

SourcAuthors’Computation

The time series belongings of money supply andnfifed inclusion indicators are signified in grapdidorms.
From Figure 2, displays the time series propeuiethe pointers of monetary inclusion, the coeéfiti of determination

(R? of Money Supply/GDP was 0.65%; for the numberbrdnches of bank, the’®vas 0.87% and that of Credit to
Individuals was 0.62%.
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Figure 2: Indicators of Financial Inclusion
CONCLUSIONS

This paper studied the relationship between firariaiclusion and money supply in Nigeria betwee811@nd

2016. Results exposed that important relationséwisted between financial inclusion and money sypnulices.

Based on the result of this research, we herebliat¢hat Central Bank of Nigeria (CBN) should irepient
financial policies that will generate a construetimvestment climate through market-based intesstthat will increase
savings and positively create an impact on moneplguThe apex bank wants to present more policiesrds enhancing

financial inclusion in Nigeria as well as policisgpporting the growth and stability of the finahsector.
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